	TYPE OF
MAP CHANGE
	WHAT YOU SHOULD KNOW
	WHAT YOU SHOULD SAY

	
Mapped into a higher risk zone (e.g. X to AE; AE to VE) or Increase in Base Flood Elevation (BFE)
	Rating Options Offer Savings 


	
	· The National Flood Insurance Program (NFIP) offers two rating options to help reduce insurance costs due to map changes.  
· For properties newly mapped into a high-risk zone (e.g., X to AE), some customers will be eligible for a Preferred Risk Policy (PRP) for two years after the maps change. 
· After two years, policyholders can then “grandfather” the lower-risk zone (e.g., X) to use for future rating.
· Grandfather rules also apply to other increases in zone risk as well as increases in BFEs. The rules recognize policyholders who have either built in compliance with the flood map at time of construction or who maintain continuous coverage. 
· Grandfathering is available for new purchasers as well as existing customers.
· Always use the newest map if it will provide a more favorable premium (lower rate).

	· Your building has been mapped into a high(er)-risk area for flooding.
· You will be required to purchase a flood policy if you carry a mortgage from a federally regulated or insured lender.
· If you don’t carry a mortgage, you should still protect your home with flood insurance. National statistics show that you are 2 ½ times more likely to have damage by a flood than by fire.
· Purchasing the PRP for two years results in significant savings.  
· Grandfathering helps reduce the costs.

	
	Two-Year PRP Extension Saves Money for Newly Mapped High-Risk Properties



	
	
· Some customers that are newly mapped into a high-risk area can take advantage of lower-cost PRPs for two years before they are required to pay standard rates. The building must meet PRP eligibility requirements related to claims and disaster assistance. 
· There are additional rating options offered through the NFIP, which may result in additional savings (e.g. grandfathering, elevation rating and higher deductibles).
· Previous and current flood zone documentation will be required to validate PRP extension eligibility.

	· Buy now and be protected.
· Purchasing the PRP for two years results in significant savings. 
· In these particularly tough economic times, the PRP extension provides temporary financial relief.
· The reduced cost provides additional time to save and prepare for paying the premium based on standard rates after two years.



	
	 Grandfathering Offers Additional Savings



	
	
· Customers newly mapped into a high-risk zone and who buy a PRP before the PRP Extension period expires, can retain the lower-risk zone for future rating.
· Customers owning post-FIRM buildings that were newly mapped into a high-risk zone but who didn’t buy a PRP before the PRP Extension period expired, can still use the lower-risk zone rate for future rating
· Get a copy of FIRM effective at time of construction or a compliance letter from community official.
· Customers who are already in a high-risk zone and are mapped into a higher risk zone or the BFE increases, can retain the lower-risk zone or BFE if:
· they buy a policy before the new map becomes effective. 
· after the map’s effective date, post-FIRM buildings’ zone or BFE can be grandfathered by getting a copy of the Elevation Certificate(for the BFE) and copy of the FIRM, or a compliance letter from the community official.
	
· Lower cost options: show building was built in compliance at time of construction.
· Makes you eligible for a lower rate, keeps costs DOWN.
· Pre-FIRM buildings have one chance to lock in the zone (or BFE):
· For newly mapped into high-risk areas, it is before the PRP Extension period ends.
· For all others, it is before the new map becomes effective.
· Grandfathering helps reduce the costs.




	High-risk zone (e.g. AE, VE) changing to a moderate- or low-risk zone (X, shaded X)
	Conversion Offers Savings

	
	· Convert policy to a Preferred Risk Policy (PRP). 
· Use existing policy’s current effective date, and use next highest coverage option if no exact match.
· Submit PRP application and insured signed conversion form.
· NFIP lets agents keep both policy commissions.
	· Your risk is reduced, not removed!
· Eligible for low-cost Preferred Risk Policy
· Stay protected and get money back once maps are adopted.
· No gaps in coverage; no additional money up front.
· Over 20% of all flood claims occur outside of mapped high-risk areas.

	No Change
	Review of Current Coverage Ensures Protection

	
	· Do they have flood insurance?
· If so, is the building limit up-to-date?
· Contents coverage provided and limit up-to-date?
	· Homeowners insurance doesn’t cover damage due to floods.
· Floods happen anytime, anywhere.
· Your home is a major investment—protect it.



